COUNCIL CF THE DISTRICT OF COLUMBIA
NOTICE
D.C. Law 2-114

"DHatrict of Columbia Consumer Transmission of
Money Act of 1978"

Pursuant to Section 412 of the District of Columbia Self-
Covernment and Governmental Reorganization Act, P, L, 93-1938, ''the Act",
the Council of the District of Columrbia adopted Bill Ne, 2-210, on first
and second readings June 13, 1978 and June 27, 1973, respectively.
Following the signature of the Mavor on July 21, 1978, this legislation
was assigned Act Na. 2-242, published in the August 25, 1978, edition
of the D.C. Register, {Vol, 25, page 1985) and transmitted to Congress
for a 30-day review, in accordance with Section 602 {c}(l} of the Act.
The Council of the District of Columbia Aereby gives notice
that the 30-day Congressional Review Period has expired, and, thereiore,

cites the fcilowing legislation as D.C, Law 2-114, eifective October 5, 1978.
..-'"‘*I'-'-—-—__—

STERLING TUCKER
Chairmanjof the Council

—

Dates Counted During the 30-Dav Congressional Review Period:

AUGUST T, 8y 9, 10, 1, 14; 15, 16, 17
SEPTEMBER 6, 7, 8, 1, 12, 13, 14, 15, 18, 19, 20, 21, 2%, 25, 26, 27, 28, 29

SCTOBER 2, 3.4



fo provide far the licensing by the District of Columbia of
the dusiness of sellings issuing or delivering checks.
drafts and monay orders 3s a service or for a3 fee or

Jtner considerition in the District of Columbiae and far

JTher ourposas.

BE IT ENaACTED 3Y THE CIUNCIL OF THE OISTRICT OF ZOLUMSIA,
That this ackt may be cited as the "Qistrict of Columaia
Zonsumer Transmission of Money Act of |978".

DEFINITIINS

58c. 2+« Far che purpose of tnis acek:

{3) the term "Zhneck™ m2ans any checks drafte maney
orders parsonal money order or other instrument For the
Lransmission ar payment of money athar than a traveler's
checC¥,

(D) the term "deliver™ means ta transfar possession af a

-
Zhecx to tne!first parson =ho2s in 3aymant for sames makes ar

H
DUrpoarts £t maxe a remittance aof or agaiast che face anount
therzof whetner or not the deliveror also charges a fes in

agdition to the face amount and whether or not the dalivaror

S5igns ene checks
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(c) the term "licensee® means a person duly licensed by

the Mayor under this acts.

(d) the term "Mayor"™ means the Mayor of the District of

Columbia or his designees

() the term “person® means any individual, partnersnips
associations joint stock associations trust or corporation
but does not include the United States government, the
gavernment of the District of Lolumbida or the United States
Postal Service.

(f] the term "personal money order™ means any instrument
far the transmission or payment of money which is signed by
the purchaser or remitter whether or not he appoints the
szller of the money order as his agent for the receipte
transmission or handling of money and whether or not such
instrument is also signed by some other person in addition

to the purchaser or remittera

{g) the term "sell™ means to sells to issue or to

deliver a checka



Enrelled

LICENSE REQUIR:C

Secs 3. No nerson, except thase specifically exempted in

séction & of this act or agents of a licansee as provided in

section 1l of tnis acts snall @enyase in the ausiness af
selling checkss 3s a service or for a fee aor othar
gnsideratione in tne Jistrict of {olumbia without naving
Firs- Jbtainad 3 license under the provisians of this 3ct.
Ay parsan engaged in such Businass 30 tne effactive gate of
this act may Ccontinue to engage tnNErain without 3 license
antil tha 4ayar Sas }cted dpgoan his aaplication for 3
Tiecaensa: SXCEPTs That sacn 4pplication must oe filad ~ithin
sikty [(53) cays after the a2ffective Zate of this acts
EXE¥PTIINLS

38Cs . This act gaes not acaly cto any of cne follawing:

{3) Janxss crejit JHiuns- trust coapani=ss auilaging and
I2in associations 1nd 5avings :nﬁ lgan assaci ations
arganized anier the lauws QF tha United States; ar of tha
Jistrict of Columtia or guthorized ta 1o Dusiness an Lk
Jistriecr of Columnia and the United dreatus Fastal Serwvics;
303

{b} Incorporated tel2graph companins Insafar as thay
recaiva aoney 3t any of etheir resgeczive offices or agancies

For immediate transmission by telagr3une.
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SUALTFIZATIONS
52%e 5. To qualify far a licanse yndar this Jcty an
1pplicant must meet the Follawing recuirementcs:

(a) The applicant must nave a net «orth 3f at least sna
Tuncrel thousanc dollars (§100+000) cansuted ACCOrding to
jeneral ly acceptad accounting principless

(2] The Ffinancial responsibilitys financial conditeian
and susiness axperienca of the apylicant pust 5@ such as to
re2350n43ly warrant the Beljaf thayt apslicant's pusiress «il]
o8 conducted Manastly and carefully =2 Thne axrent deamsd
advisabla S5y the “ayoar 45 set fortn in sa2ction 9 of cthis
ICrs

APOLICATIONS

Sece 4. {a) Sacrk aoplic4tion far a licznse undar tlis
ict sHall me made in writing and undoer o3th tu the Yavar in
suoh Farm 38 h3 may arascrines. Tha gpplicacion s=all stata
tha2 full name apd Susiness address of:l

(L} the proprietsre if tae 3zslicine 1% an
Pritd wisuals

{2) @4cn membar. if the goplicant is Y partnershio
3T Aassociatiang

{3) eacn trustaa ar orther officars if the apulicant

13 4 Trust; ar
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%) t4 i 3 ' i
{*) tve corporation and eacn officer 3nd direcror

tharecfs if tne apgplicant is a COrporationa
ALCOMPANYING FEZ. STATEMENTS AND JO8C

Sece T. (&) Each application for 4 licensa snall ba

ccompanied dy:

(1) an investigation fea of tao hunired fifty
dollars ($25]) whicn shall not 5e subj2ct tao refund but
wichy if tha licens2 is granteces shall constizute the
licansa faa Far the first license year J3r part tnereof;

{2} finapcial stcatenents raasonably sarisfFactory to
tha Yayoari and

(31 & list ofF all lucatignsy including agents and

re Discrict

al

their 4addrassassy whare DUsSIiN2ss is caorducted in
of Calumdi 33

{%)] 4 surnty bdond issued 2y & bonding compdny Gr
insyrance coampanys autheriZed to do Jusinegss 0 the Jistrict
2F Columnias in tha arinclgal sum af Fifty thuusand doilars
155N+ 00 ) w zach apglicant zhall annaally File a sinilar
a0nd «itHA tA2 #Aayor arior to the issuanc2 af tne renesal
Vicens= For any calendar y=2ar in the anounts provided
qarein. Far a4 licansee With avarage kotal outstanding and
rDaid checks for the praviouws yaar oF not ovar fFifty
trmausand dollars ($52,0603)y the pong snall 22 fFifrty thousand

1071ars (*S0+3GCC)e For a3 licansae witn avarage total



OULStanding 4and unpaid checks for ths 2T2vi0us year in
@xcess of fifty thousand dollars (353+003) but l2ss than

seventy-five thousand dollars ($75,C0C)e the bong snall G
seventy=five thousana dollars (375,03C)e Cor 3 licansee

4i%h average total outstanaing and unciid cnec<s far the
oravious licanse vear in excass af sovanty=fiva thousand
jollars {575+020)+ the tond shall ge one Dundred trRousand
eTlars [$100,303)« The pond $naTl ow in a2 Ffarm satisfFactory
=a the “ayar and snall run to tha Jistrict of Columnia fur
the genefic of any €laimants agairnst tne audlicant or nis
3g2nts %9 secure tnhe faichful oerforsance of tne oaltigsticns
2F e agplicant and his aje!nts wIith rFessect to The raceipt
Fardl inge —ransmission and payrant of noray in connectaisn

47 %7 =he s3ta of chnecks in the Diserice af Columoias Such
cliinantse ajainst the apslicant or "is 3Jentss tay
rnemselves Dring suit direccly on the bond or the
Carparatica Counsel may bring suit tnereon an aebalf of suen
<l3i7ants 2ithar in N2 SCTian Oor S5uCC2ssive actianss Tne
agygregata lianility af tne suraty in no avent skhall exgesy
ene princidal sum of =he sond. The oond snall e aithaur
2xJiracion d4te: EXCEPT. That tne surety s5nall have tne
right to cancel such bonds wuan Jiving not less cnan cnirey
{331 Jays &rit=en notice to the “ayors bDut such canca2liatcian

shall]l not relesss cne surety froa any Tiaoilibey that may
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Irise with raspect to abligations af the applicant

outstanding an ar orior to the day that such oong is

cancal ad,

(b) In lieu of a corporate surety scnc or Joncs or of
any partion of the grincipa) thersof as reguirai Sy

sudDs=CcLion {3)(4) of this sectipay the applicant may Jeodsit
4iTh *he Miyor or «ith such Banks ar trust companias ar
nacional 3an<s in =The Jistrict of Zalumoias 35 such
ipplscant nay desijnatas and thve M1ydr Nay apgrave inherdste
9€3ring STICXs or cndss Natess JelLentur s or uther
3oligzations of the vaitedl Statas or any agency or
instrumentslity thereofes Or -Juaranta=d by the United States
ar the district af Columdia in an aggragits amounts Jds3ed
4331 aringipal anount or market valuas wnicravaer is 1c«er.
af mat luss than *he ancunt of %ae reguired corporats surety
nend of portion tnareof. The securici=2s shall p2 feposicad
3s manriodnes acave and keld to secure tha sane wolirIaticons
15 4ould the sursty Sond but tne Jdapgasitar snall b2 antyelag
to rFacsive all intarast 4and divilends emersan and shsll pave
tne rijhts «ith tne approval of the Yayore to SUSSCIZJdre
atner securittias for thosa dapgositad.
SRANTTHG OF LICSYSE; TAVESTIZATICNS
S2C= 3 {a) Jpon the filing of an agplication in due

fForme including the requirza F2e and ASCoMIdNying SOCLMNENT S



Barozes 0riginag

the "ayjor shall issue to the auplicant a license to anjana
|

tn the salling of checks in tha Jistrice of Lolumbias unless

the Yayor finas that tnhe cualificatians prescribed oy

jubsa2ction (9) of this section aad o7 section 5 of tnis act

nave not baen Met.

{2] Tha Ffinancial responsidilitys conditigns and

Susiness experignce af the applicant or licensae must e
SUGh A5 Lt wArrant tha kalisf that tre apclicant's CuSinNgss
4111 be conducted honestly and carefullye The Mayosr may
investigaits ard cansider thne gualifications af the applizant
ar licensea (including tne officars snd directors aof tre
soplicant) in Zecermining ~hather this gualification his
Neen Tats,

MATNTENANCE JQF RGUNLC £OA SECwAITIES

5ac. 7. Aftar 3 license Nas 32¢n grantads the lizensee
3nall rmaintain saildl oonc or securiti=s i the amount
arascriped by section 7{3){%] of tne act as follows:

{a) Each liconsae shall Fila guartarly raports wikn the
layar setting forth tha locatians at ~nich ne sells checas
in tne Qistrict of Columbia as af danuary ly April le July 1
and Jctoger L of 2agn year tne regorec tor 2ach sach dace s
fua ar,or hefare the fifteenth (15) Zay etneraafrer,

tb) [f tne Mayar shall at any cime detormines :né: Tne

oond or sacuritias aforesaid are insacuras daficient in
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Imounts exhausted in whole or part or if the surety on
the bond shall have notified the Mayor of its intention
to cancel the bonde he shalle by written orders require
the filing of a new or supplemental bond or the deposit
of new or additional securities in arder to secure

compliance with this acts. Such order is to be compl ied
With within thirty (30) days following service thereof
Jpon the lic2nsee.
ANNUAL LICEMNSE FEEE

5ece L0« €acn licensee shall pay to tne Mayor
annuallys on the date determined by the Mayors a license
fee of two hundred fifty dollars ($250).

AGENT

Secs lla A licensee may conduct N5 DUsSiNess at ons
(1) or more locations within the District of Columbia and
through ar by means of-such agents as the licensee may
From time to time déiiqnate or appoint. No license under

this act shall be required of any agent of a licenses.

LTABILITY OF LICENSEES
5ece L2. Each licensee shall be liable for the
payment of all checks which he sells in the District of
Columbias in whatever form and whethner directly or
through an agents a4s the maker or drawer thereof
according to the laws gaverning negotiable instruments in
the District of Columbia- 4 licensea «ho sells a checks

~hether directly or through 3an agent,
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4030 wNICE he is not designated is the mixar or AE i

snall nevertaeless hive the saﬂé liavilitias with rescags
therato as if he had signed inz same 25 the dr3war thereof.
JISCLISURE CF ESPINSIIILITY

38Ce 1Jo Every check sold hy a licanseoe diractly ar
Enrougn 4n agents shall 2ear the name uf tne |icensea
claarly imarinced cn2reons.

“Axléuw CHARGT

58Ce l4. Yo licansze gr his wanr snall ¢harge a fae far
s2llin]y or casniay checks in 2xcess of gne {(l4) percentc of
the face anount thareof aor Fifty cents (52.50) Anichever i35
jredters

REYQCATION OF LICEMSE INVESTIGATICHS

3BCs l3. Tne "Mayor may ravoke a4 lizense an the san-
jraunds 27 whicPh ne naf rafuse o rant 3 licensa or for
vialatian aof 3any provision of this acte.e [In Furtheranca of
tna Foregoisgs t@ ™ayor. if h2 nas reisonaole cause o
seli2va chat tne Jrounds Far roavoC2ticn 2Xisbe Mdy
imwastigats tha ousinesss Loaxs and rucords of the licensoue.

HEARINGS

fecas 1lha fo lizcensa shall pe rdanieds susuendad ar

revipke:t exfept after natice And an 23J0rftunity T3 98 hedrda

d23rinis ungar tis section shall ope Jovs2rned cy the



AT 0z

11
Srstrict of Columbia Administriative rocedure ACty dapproved

Jctoder 12. 1968 {92 State 1203: DaC. Codes sece 1-1527).
PENALTIES

Sec. 17. Any person whgo vialates any provision of this
act shall be guilty of a8 misdemeanar. shall ba fined not
mare than one thousand Jdollars (81«000) or iagrisoneg for
Aok mg@re than one (1) yedrs ar 2Jthe Arasacutions snall S5a
raue by éhe Corparation Counsal in tne Sup=rior Courc af cow
Jistrizt af Columbia.

SEVERAGILITY

58Cs 1Te The provisions nf tnis 38t are severapla ana of
40y Jravisiony s2ntenc2e clauses soectiun or Jarc 5 held
illejals invalids unconstitutional or nspolicacis to any
Jerson or circumstances such holding s1all nor affect ar
impair any af tha remaining provisionssy sentoencesy Clausase
SEELiGNsS or garts af the act or enmsir apolicatyen to gther
JBFSSNS Or circuastancass [t is heredbvy Jeclared t2 be tne
lajislativa incent that this act «ould Pave nean adopead if
suck illegaly invalids unconstitutional ar aspolicasle
aravision,s sencencay clauses s2ction Or gart naa not been
inrcl uded warein and if the person 97 Circumastanc=s to «LNich
e act or any Sart is inapgplicabla nad neen speclfically

aAxAMOtAd.
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eFFCCTIVE DaTE
Secs 1%« This 3ct snall take effzct as provicded fFor acts
af the Cauncil of the Jistrict of Columbia in section
53212)(1l) of the District of Calumnia Self=Govarnment and

Sovernmantal RAzarganization Act.
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