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COUNCIL OF THE DISTRICT OF COLUMBIA
NOT ICE
~ D. C. LAW 2-130
"District of Columbia Renters and Homeowners Tax
Reduction Act of 1978"

Pursuant to Section 412 of the District ¢f Columbia Self-
joverment and Govermmental Reorganizaticn Act, P. L. 93-198,
*the Act", the Council of the District of Columbia adcpted Bill
No. 2-318, on first and second readings, June 27, 1978 and July
25, 1978 respectively. Following the signature of the Mayor on
August 30, 1978, this legislaticn was assigned Act No. 2-168,
published in the September 22, 1978, edition of the D.C. Register,
(Vol. 25, page 2517} and transmitted toc Congress on January 18,
1979 for a 30-day review, in accordance with Section 602 {2){1l)
of the Act.

The Council of the District of Columbia hereby gives notice
that the 30-day Congressional Review Period has expired, and,

therefore, cites the following legislation as D.C. Law 2-130,

L ]
ARRINGTDS%DIKDN

Chairman of the Council

effective March 3, 1979.

Dates Counted During the 30-day Congressional Review Pericd:

January 18, 19, 22, 23, 24, 25, 26, 2%, 30, 31
February 1, 2, 5, 6, 7, 8, 9, 13, 14, 15, 16, 20, 21, 22,
23, 26, 27, 28

March Ty 2
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AN ACT

N THE COUNCIL OF THE DISTRICT QOF COLUMBIA

To increase the single-family residential real property tax
gxsmption; to classify real property in the District of
Columbia for purposes of establishing real property tax
rates; to provide an expanded proaperty tax credit for
certain renters and homeowners in the District of
Columbiay and for other purposess
BE IT ENACTED BY THE COUNCIL OF THE DISTRICT OF COLUMBIA,

That this act may be cited as the "District of Columbia

Renters and Momeowners Tax Reduction Act of 1978%.

Sece 2« For the purposes of this act:

{a) The term "condominium® means the ownership of a
single dwelling unit in a horizontal property regime.

(b) The term "cooperative housing associatian® means an
a550ciations whether incorporated or unincorporateds
organized for the purpose of owning and operating
residential real property in the District of Columbias the
shareholders or members of whichs by reason of their
awnershnip of a stock or membership certificates a
proprietary lease or other evidence of memberships. are

entitled to occtupy a dwelling unit pursuant to the terms of

4 proprietary lease or occupancy agreementa
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{c) The term "dwelling unit®™ means any room or group of
rooms forqing a single unit which is used or intended to be
used for livinges sleeping &nd the preparation and eating of
I;EIS and which is located within a building uﬁi:h is wholly
or partially used or intended to be used for living and
sl2eping by human occupantsa

(d) The term *horizontal property regime®™ snall have
the wmeaning given that term by section 5-503 of the D.C.
Lodes.

(e} The term "non-transient®™ means occupancy of a
dwelling unit or units by any person(s) for a period of more
than five (5) consecutive days during any one stay in such
unit(s)a

(f}) The term ®single family residential property"™ means
real property improved by a dwelling unit =hich is used
exclusively fFor non—transient residential purposes and which
contains not more than one (l) cdwelling unit whether as a

rows detached or semi—detached structuree or as a single
condominium unit within a horizontal property regimnes.

Secs 3« The District of Columbia Real Property Tax
Revision Act of 1974, approved Septenber 3, 1974 (88 Stat.
1051; Dele Codes 47-621 et seqe.) i5 amended as follows:

(a) Section 412 (D«Ce Codes s@ce. &7-632) is amended to

read as follows:
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*The Councils after public nearings snall by act
estaplish each years within twanty days after the
receipt of the Mayor's recommendation under section 413,
rates of taxation by class as set forth in section 47~
632a of the Dele« Code whichs except as provided in
section %31 shall be appliesdes during the tax years to
the assessed value of all real property Subject to
taxations The Councils acting by resolutions may extend
the time for setting the rates of taxation. If the
Council does extend the time for setting the rates of
taxation of real éroacrtrf it must establish those rates
for the year. If the Council does not estadlisnhn the
rates of taxation of real property wWithin twenty days
and does not extend the time for setting the rates. the
ractes of taxation of real property submitted by the
Mayor pursuant to section 413 shall pe tne rates of
taxacion of real property«™.

(b) Section 413 (D«Cs Codes secs. #7-633)} is amended to
read as follows:

“(a) By July ) of each year the Mayer shall
calculate and submit to the Council proposed real
property tax rates for the tax year: PROVIDEDs That for
the tax year beginning July ls 1978, and for eacnh tax

year thereafters the Mayor shall calculate and submit to
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the Council proposed real property tax rates to be
appligd to the classes of real property set forth in
saction 47-632a({b)« The Mayor snall inform the Louncil
of his or her certification of the assessment rol)
pursuant to section 47-646(g)e The Mayor may extend the
period for sSubmitting such recommendations

®(h] At the time the Maydr submits to the Council
the proposed real property tax rates under subsection
(a) of this sectiones he or she shall also submit the
following:

"(l) The total aggregate assessed value of
th:abl- real property for the year preceding the
tax year for «hich the rates are being recommended.
listings for tax years bDeginning on or after July
le 1978+ the values of such properties Dy class as
set forth in section &7T-632a(b);

®"(2) The estimated total aggregate assessad
value of taxable real property for the tax year for
which the property tax rates are Deing recommendeds
listings for tax years beginning on or after July
'+ 19784 the values of such properties by class as
set forth in section &47-632a(b) and indicating
separately for each class the estimated values if

anye attributable to new cCOnsStruction;
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®{3) For real property tax years beginning
July 1 1978 and succeeding tax yearss the real
;rﬂpartr tax rates (rounded to the nearest penny)
calculated to yield in the tax year the same amount
of revenue {(exclusive of the revenua attributable
to new CONnstruction) as was raised by that tax at
the rate or rates applicable during the preceding
tax years plus a percentage of such revenue egual
to the percentage change between the consumer price
index for the first calendar year preceding the tax
year and the consumer price index for the sacond
calendar year preceding the tax year. The consumner
price index referred to in the precading sentence
snall be the annual average Washingtons DaCas all
itemns cunsume} price indexy for all urban
coansumerss as published by the Bureau of Laocor
Statistics of the U.5. Department of Labora.

={c) The rates of taxation for real property

submitted by the Mayor pursuant to subsection (b} (3)

shall become the real property tax rates applicaple

during the tax year for which they are submitted unless -

the Council acts to set diffarent rates pursuant to

sectian 47T-632.
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=(d) On or before February | of pach years the

Mayor shall estimate as closely as possible the rates of
tl:at;nn for real property to bDe calculated in
subsection (b)(3) of this section and shall -so inform
the Council ™.
(c) Section 426(i) (DeCe Coder s@cCe 4T=6456(i)) is
amended by inserting the word "classification.™ after the
word "assessment.%.

Seces %« Section 3103(a) of The Revenue Act of 1976 (DeC.
Law 1=T0; Dele Codes sece 47-632a(a)) is amended as follows:

(a) Subs-:tlun.ta] is amended to read as follows:

®(a) The Council shall estaplish different

cateqories of real property for purposes of setting the

rates of taxation thereon«".

(b) Subsection (b) is redesignated as subsection (d)
and the following new subsections (b) and (c) are insertad
in lieu thereof to read as follows:

=(b) For the property tax year beginning July ls
1978+ and ending on June 30+ 1979y the following
cateqories of real property ar: estaolished for real
property tax purposess including tne satting of rates of -
taxation applicable to each category:
“({l) Class One Property = Class Une progerty

shall be comprised of single family residential property
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and real property owned by a cooperative housing
association and operated For residentiaf purposese
T -
®{2) Class Two Property — Class Twso property
shall be comprised of all real pranertf whien is not
Class One propertys

®(c) The Mayor may reguire an owner of real
property to submit information that the Mayor believes
will assist in determining tne classifications under
subsection {b) of this sectione« The Mayor may prescribe
the time and manner for submitting this informatione".
Sec« S5« Section 30l(c) of the Rental Housing Act of

1977 (Dale Law 2-54)4 is amended to read as follows:

"(c) Tenants receiving rental supplements under
this title snall alsp be eligible to receive a tax
credit under the provisions of section 8 of the District
of Columbia Income and Franchise Tax Act of 1947 (Daca
Codes secs &7-158Tg): PROVIJEDs HOWEVERs That said
tenants are otherwise eligible under the provisions of
said Act ko receive such tax credit."=
Sec. 6« Section 8 of title VI of the QDistrict of

Lolumbia Income and Franchise Tax Act of 1947s approved July
l6s 1957 (88 Stat. 1060; D«l« Codes sec. 47=1567g)s is

amended as follaws:

{fa) Subsectian {(a) is amended to read as follows:
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“(a)()) For purposes of providing relief to
certain District of Columbia residents ;nu own their
prlnc:nal place of residence and who reside in the same.
an income tax credit shall be allowed to the eligible
claimant equal to the amount by which all or a portion
of real property taxes the taxpayer pays on his or her
principal place of residence for the taxable year.
exceeds a percentage (as determined under subsection
{a)(2) of this section) of his or ner nhousehold gross
income for that year. District of Columbia residents
who rent their principal place of residences wno rasige
in the same and who are eligible claimants under the
provisions of this sections shall pe allowed an income
tax credit egual to the amount by which rent paid
constituting property taxess deemed for the purposes of
this subsection to be 15% of rents on Nis Oor her
principal place of residence for the taxable year.
exceeds a percentge (as determined under subsection
{a)(2) of this section) of his or her household gross
income for that year and which excegeds the amount of any
rental suppolement paymentss received by the claimant
pursuant to the provisions of Title [II of the Rental

Housing Act of 1977+ during that yeare.
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"(a)(2) For taxable years beginning after Decenber
II:II:TT. the percentage required under-paragrapn (1) of
this subsection to be determined fFor claimants other
than elderlys blinds or disabled claimants shall be the

percentage specified in the following table:
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Reqular Cireuit Sreacer

»If Household “Tax Credit

Gross Income is: Eguals:

30 - $2.+999 95% of property taxs
exceeding l«5% of nousehold
income

53,4000 - 84,9399 75% of property tax®
exceeding 2.0% of household
income

"35:000 - $64+4999 752 of property tax#
exceeding 2.5% of household
income

“ET+000 = $9.999 75% of property tax=®
exceading 3.0 of househola
income

"$10+000 = 5144999 75X of property tax®
exceeding 3.5% of household
income

*315.000 - 3%20.,000 75% of property taxs
exceeding 4.0X of nousehald
income

2 pr rent paid constituting property tax (153 of rent)

®(a)(3) For taxable years Deginning after Decenber
31s 1977+ the percentage required under paragraph (1) to
be determined for elderlys blind or disabled claimants
shall be tne percentage specifiead in the following

tanle:
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"€ldarlys Blinds or Disabled Circuit Breakar

-
*If nousenold gross The credit snall equal the amount of property
income iss? taxes paid or rent paid constituting praoperty
taxes (15% of rent) whichn is in excess of the

following percentage of household gross

incomes
"Under $4+999 T-0%
"$5+000 to $7+999 1a5%
"$10,000 to $l4+999 Za0%
*3$15+.000 to 5203200 2+5%

"(aj(4) All eligible claimants who rent theair
principal place of residences who reside in the same and
wha receive rental supplements under the pravisions of
Title [II of the Rental Housing Act of L9977« snalle when
computing their income tax credit pursuant to this
sections deduct from the amount a3f said credit the total
amount of rental supplements received during the taxable -
year. The amount of credit which is in excess aof any
rental supplements received shall constitute the

eligible claimant®™s total income tax credit under this
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sactions If the amount of rantal supplements received
exceeds the amount of credit calculated under this

sections tnhen the eligible claimant®s credit shall egual
Zerce". i
ib) Subsection (b)(l)[A) is amended by deleting the
phrase "(not including relief or credit granted under this
section)™ and inserting in lieu thereof the following:
®"{not including relief or credit granted under this section
or any rental supplement provided under authority of Title
III of the Rental Housing Act of 1977)%.
(c) Subsection (D)(7) (as added by DeCa Law 2-45y SECs
#{b}) is amended to read as follows:
®"{T)(A) the term *disabled claimant® means a
claimant unaole to engage in any gainful activity by
reason of a medically determinable physical or mental
impairment wnich can be expected t3 result in deatn or
which nas lasted or can be expected to last for a
continuous period of not less than twelve (12) months.
Certification of such physical ar mental impairment
shall be attested to by a licensed physican selected by
the claimant at his or her own expenses. 5Such clains and’
certification shall pe submitted in such forwm and in

such manner and at such time as the Mayor shall

prescribea
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*(B) In the event that the Mayor shall determine
that a claim made under the provisions 6f this
* L]
subsection is unsubstantiated by available evidences the
Mayor msay require the claimant to be examined by a
licensed physician cnosen Dy the Mayor at the expense of

the District of Lolumbia government.".

(d) Subsection (b)(8) is amended by deleting the words

®"or on behalf of*® in the first sentence ands in the third

sentenzes by inserting the phrase "rental supplements

obtained under the provisions of Title [II of the Rental

Housing Act of 1977" immediately prior to the phrase

®advance rental parm;nts for another period%.

(e) The first sentence of subsection (e) is amended to

read as fallows?

MBeginning with calendar year 1977 and for each
succeeding calendar years if a claimant owns and
occupies his or her home in the District on December 31
of any such years *property taxes accrued' means real
property taxes (exclusive of special assessments.,
interest on a delinquency in pay®ent of taxs and
penalties and services charges) as reflectad on the
District real estate tax bill ordinarily sent out in
Septemper of such year: PROVIDEDs HOWEVER. That any

amount of real property tax deferred under the
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prnvisiﬁns of sections &#T7=455 or 47=654% shall De

considered as "property taxes accrued®' for the purpose

of dt;trnining the credit allowadle unaer this
section.".

SecCe T+« The Residential Property Tax Relief Act of
1977+ effective February 28« 1978 (DeCe Law 2=%5)s is
amended as follows:

{a) Section 2 is amended by redesignating current
subsections (1) and le'ls (a) and (b)e respectively.

{b) Section 3 is amended as follows:

(L) Subsection (b) is amended by deleting the
phrase "six thousand dollars (546+000)" and inserting in lieu
thereof the phrase "nine thousand dollars (59,000)%.

{2) Subsection (c)(l) is amended by deleting tne
phrase "and for each tax year thereaftar+".

(3) Subsections (c)(2) and (c)(3) are redesignated
as [(c){3) and (c)(&)+s respectivelyy and a new subsection
{c)(2) is added to read as follows:

®"(2) For the purpose of computing taxes on
real property in the District of Columbia for the tax
year commencing July le 1978 and for each year
theraafters the Mayor shall deduct from the estimated

market value of residential real property owned by a

cooperative housing association and occupied by the
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-u-bers'nf such association the amount of eighteen
PIFFI?t (18%) of the estimated market i;|UB of said
property: PROVIDEDs HOWEVERs That the deduction may not
exceed the amount of nine thousand dollars (59.000)
multiplied by the number of dwelling units wnich are the
principal place of residence of members of such-
Associationa" e

(c) Section & is amended by redesignating subsections
(1)s (2) and (3) as (a)e+ (b) and (c)+ respectively.

Sece 8+ The Mayor shall publish in the District of
Columbia Register and local newspapers the tax assessments
for each year and that tax rate (rounded to nearest penny}
which «ill bring in the same amount of real estate tax
revenues in the upcoming tax year as was produced from the
real estate tax in the inmediately preceding real estate tax
yeary e@xcluding new constructions

Sec. 9« This act shall take effect as provided for acts
of the Council of the District of Columbia in section
602(c)(1l) of the District of Columbia Self-Government and

Governmental Reorganization Act.




