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COJNCIL 2F THE DISTRICT OF COLUMB:A

NOTICE
C.C. LAW 7-130

"Tncane and Franchise Tax Amenament Tamparary Act of 1538"

Pursuant to Section 412 of the District of Columbia Self-
Government and Governmental Reorganization Act, P, L. 93-198,
"the Act", the Council of the District of Columbia adopted Bill
No. 7-468 on first and second readings, April 19, 1988, and
May 3, 1988, respectively. Foliowing the signature of the
Mayor on May 19, 1988. this legislation was assigned Act No.
7-180, published in the June 3, 1988, editian of the D.C.
Register, (Vol. 35 page 4104) and transmitted to Congress on
May 20, 1988 for a 30-day review, in accordance with Sectian
602(c){1) of the Act.

The Council of the District of Columbia hereby gives notice

that the 30-day Congressional Review Period has expired, and

therefore, cites this enactment as D,C. Law 7-130, effeptive

July 8, 1988. ) " :
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ID A. CLARKE
dirman of the Council

$ Counted During the 30-day Congressiconal Review Peripd:
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Enrolled Original

AN ACT
DCACT 7 -180

IN THE COUNCIL OF THE DISTRICT OF COLUMBIA
MAY 19 1988

To amernd, on a temporary basis, the District of Columbia
rcome and Franchise Tas Act ¢f 1947 o provide an
exclusion from gross income.

BE IT ENACTED BY THE CCUNCIL OF THE DISTRICT COF COQLUMBIA,

That this act may be cited as the "Inceme and Franchise Tax
Amendment Temporary Act of 1988",

Sec, 2. Title III of the District of Columbia Income
and Franchise Tax Act of 1947, approved July 16, 1947 (61
Stat. 235; D.C. Code, sec. 47-1803.1 et seq.), is amended as
follows:
{a) Secticon 2(a)2 (D.C. Code, sec. 47-1803.2(a)(2)) is
amended by adding a new subparagraph (P) to read as fcllows:
"{P) For tax years beginning after December
31, 1986, in the case of any person entitled to a share in
the income of a corporation subject teo tax under the
provisions of title VII that:
"{i) Is a small business corporation as
defined in section 1371 of the Internal Revenue Code of 1954
having an election in effect under section 1372(a) of the
Internal Revenue Code of 13954; or
"{ii) 1Is an S corporation as defined in
section 1361(a) of the Internal Revenue Code of 1986;
an amount equal to the proportionate share of the person in
the inccme, to the extent that the propeortionate share of
the income so excluded is reported by and taxed against the
corporation under the provisions of title VII.".
{b} Section 3(b) {(D.C. Code, sec. 47-1803.3(b)) is
amended by adding a new paragraph (5) to read as follows:
"(5) For tax years beginning after December 31,
1986, any deduction passing to a stockholder in a
corporation subject to tax under the provisions of title VII
that:
"{A) Is a small business corporation as
defined in section 1371 cf the Internal Revenue Code of 1954
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Znrolled Original

having an election in effect under section 1372{a) cf the
-nternal Ravenue Tode of 1954: er

"(B) Is an S corporation as defined in
secticon 136l({a}! of the Internal Revenue Zcde of 1386;
if the deduction is otherwise allowable under the provisions
of subsection (a) of this section in determining the taxable
income of the corporation.”.

Sec. 3. {a) This act shall take effect after a 30-day
pericd of Congressicnal review following approval by the
Mayor (or in the event of veto by the Mayor, action by the
Council of the District of Columbia to override the veto) as
provided in section 602(c){l) of the District of Columbia
Self-Government and Governmental Reorganization Ac%,
approved December 24, 1973 (87 Stat. 813; D.C. Code, sec.
1-233(=)(1)), and publication in either the District of
Columbia Register, the District of Celumbia
Statutes-at-Large, or the District of Columbia Municipal
Regqulations.

{b) This act shall expire on the 225th day of its
having taken effect.

airman
ouncil of the District of Columbia

ayor L
District of Columbia

APPROVED: May 19, 1988
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COUNCIL OF THE DISTRICT OF COLUMBILA
Caouncil Period Seven

RECOCRD OF OFFICIAL COUNCIL VOTE
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