COUNCIL OF 1HE DISTRICT OF COLUMBIA

NOTICE

D.C. LAW 7-177
"Economic fevelopment Zone Incentives
Amendment Act of 19HA",

Pursuant te Section 412 of the District of Columbia 5elf-
Government and Governmental Reorganization Act, P, L. 92-198,
"the Act®", the Louncil of the District of Columbia adopted Bil1
No. 7-208 on first and second readings, June 28, 1988, and July
12, 1988, respectively. Follewing the sigrature of the Mayor

on August 2, 1988, this legislation was assigned Act No. 7-237,

published in the August 12, 1988, edftion of the D.C, Register,
(¥ol. 35 page 6158) and transmitted to Congress on August 15,

1988 for a 30-day review, in accordance with Section 602{c)(1)

af the Act.
The Council of the District of Columbta hereby gives notice

that the 30-day Congressional Revicw Period has expired, and

therefore, cites this enactment as D.C. Law 7=177, effective

s )

/mxzﬂ lze bir.

JDAVID A. CLARKE
* Chairman of the Council

October 20, 1988,

Dates Counted During the 30-day Longressional Review Perfod:

September 7,8,9,12,13,14,15,16,19,20,21,22,23,26,27,28,259.30

October 3,4,5,6,7,11,12,13,14,17,18,19



DC.LAW 7 -177 garolled Originm
Hl—‘if‘.‘n\ll UBT 2 ﬂ 1938

Crdifimation,
AN ACT Mew Chapter 14 of Title 5,
District of Columbia Code
DL Ac‘r 7 AT 23 r {1989 Supplement)

iN THE COUNCIL OF THE DISTRICT OF COLUMEIA

AUG 0 2 109g

To create economic development zornes to assist in
stimulating the expansion of commercial and industrial
businesses, long-term empleyment, and homeownership in
disadvantaged areas of the District and to amend the
District of Columbia Real Froperty Tax ERevision Act of
1974, An Act Relating to the levying and collecting of
taxes and assessments, and for other purpases, &n Act
To provide for the absatement of nuisances in the
District of Columhia by the Commissioners of said
District, and for other purposes, the District of
Columbia Public Works Act of 1954, the District of
Columbia Income and Franchise Tax Aot of 1947, and the
Lower Income Homeownership Tax Abkatement and Incentives
Act of 1983 to make conforming amendments.

EE IT ENACTED BY THE COMMCIL OF THE DRISTRICT OF COLUMEIA,
That this act may be cited as the "Economic Develapment Zone
Incentives Amendment Act of 1988",

Sec, 2. Establishment of economic development zones, New,
{a) The Council estaklisghes the following eccnomic Section
development zones, which shall be eligible for tax and cther 5=1401

development incentives:

{1} The Alasbama Avenue econcmic development zone,
which is bordered on the norith by the east side of Fort
Stanteon Park, 5.E. and Suitland Parkway, S.E. and tha
northern property line of 5t, Elizabeths Hospital and
Alabama Avenue, S.E., on the south by Scuthern Avenue, S.E.,
on the northeast along Fort Baker to 2B8th Street, 5.E.,
south on 28th Streest to Denver Street, $.E., south on Denver
Street, 5.E., to MNaylor Foad, 5.E., and southeast on MHaylor
Reaed, S.E., to Southern Avenue, S.E., and on tha west by
Spouth Capital Street, S.E., as designated in Mayor's Order
BE-193, dated Cctober 27, 1986 {33 DCR 775B);

{2} The D.C. Village ecconomic development zone,
which 1g bordered by I-295 on the west and scuth, Martin
Luther King, Jr., Avenua, 5.W,, on the omst, and Laborateory



Enrollad Crigipa}

Road, £.W., on the north, as designated in Mayer's Crder
86-193, dated October 27, 1986 (33 DCR 7798);

{3} The Anacostia economic development zone, from
the west span of the l1lth Street Bridge, scouth to Martin
Luther King, Jr. Avenue, 5.E., and 5 Street, 5.E., east on 5
Street, 5.E., to Waylcor Road, 5.E., south to Altamont Place,
5.E.,., south to Good Hope Road, S.E., =south along the west
boundary of Fert Stanten Park to Suitland Parkway, southwest
along the neorth S5ide of Suitland Parkway, 5.E., crossing
Suitland Parkway, S.E., at Robinson Place, §.E., northwest
along the north preoperty-line of S5aint Elizabeths Hospital
to the start of the property line of Barry Farms, then to
that portion of the west campus of Saint Elizabeths Hospital
that includes appreximately 40 acres adjacent te Barry Farms
cn the north property line, including the area in and around
the Folint, and adjacent to the I-295 expressway right of way
on the scuth property line, to the west property-line of
Saint Elizabeths Hospital, south to the scuthern
property-1ine of Saint Elizabeths Hospital, east to
Milwaukee Place, S.E., southezst to Martin Luther ¥King, Jr.
Avenuas, 5.E., south to Portland Street, S.E., west to South
Capitel Street, 5.E., north t¢ Anacosita Drive, 5.2., east
toe the west span of the 1lth Street Bridge, provided that
the inclusion of the approximately 40 acre portion of St.
Elizabeths Hospital in the Anacostia econcomic development
zane shall not be construed to affect in any manner the
preparaticen and implementation of the master plan provided
for by secticn 8 of the S5t. Elizabeths Heospital and District
of Columbia Mental Health Services hAct, approved November B,
1984 (9B Stat. 3359; [.C. Code, sec, 3Z~627), nor shall it
be construed toc in any way interfere with the policy set
forth in section 2{(3}{L) of the Final Mental Health System
Implementation Plan Comment Resolution of 1986, effective
Lecember 16, 1986 (Res. 6-930; 3¢ DTR 179}; and

(4) Any other econcmic develcpment zone within
the District of Columbia that is recommended by the Mayor
pursuant to aection 3 and approved by the Council, by
resclution.

Sec. 3. PFegulrements for new economic development
zones,

{a} The Mayor may recommend a= an economic davelopment
zone eligible for tax and other development incentives any
aren wWithin the Dietrict of Columbia in which exists
pervasive poverty, unemployment, or general economic
distress as evidenced by 1 or more of the following factors:

{1) The unemployment rate of the areasa is egual to
atr least 150% of the annual average unemployment rate in the
District of Columbia for the immediately preceding calendar

Mow ,
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year, as determined by the District of Colurbia Department
of Employment Services.

{2} The poverty rate for families in the area is
at least Z0¥, as determined by the United States Census
Bureau.

{3} The income of at least 70% of the residents
of the area iz not more than 80% of the median income of
residents of the District of Coclumbia, as determined by the
United States Census Bureau.

{4} The population of the area has decreased at
least 20} between the 2 most recent decennial census dates,
as determined by the United States Census Bureaw.

{b) Before racommending any area as an economic
development zone, the Maver shall! make the fellowing
findings:

{(l}) That commercial or industrial develcopment i=s
significantly lacking in the area, but that there is a
likely prospect of developnent i1f the incentives established
by this act are available; and

{2} That therxe is a lack of owher-occupied
housing in the area. ,

{c) Before recommending any area as an economic
development zone, the Mayor shall als=c conszider the

following factors:
{1} The degree teo which the residents of the area

may benefit from the job opportunities of an econcomic
development zone:

{2} The strength of neighborhood support for
development efforts; and

{3} The level of private sector commitments to an

economic development zone.

SEec. 4. Tax and other development incentives for rezal
property in economic development zones, '

{a) Any improved real property located within an
economic development zone shall be gualified for tax and
other development incentives if:

{1) The gualificaticn is recommended by the Mayor
and approved by the Council, by resclutiaon;

{2) The real property ia clasaified as Class I11]
or Class 1V resal property under section 4122 of the District
of Columbia Real Property Tax Revision Act of 1374, approved
September 3, 1974 (B8 Stat, 1051; D.C. Ccde, sec. 47=813};

{3} The real property is used in conformity with
the zoning requlatione; and

{4){A) Rehabilitation of the real property begins
afrter the effective date of this act and the actusl costs of
the rehasbllitation of the property exceed 50% of the value
of the property, as assesped by the Department of Finance

Mo,
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and Revenue for the tax year enaing immediately prior to
commencement of the rehabilitation; or

{B] Constructicn on the real property begins
after the effoctive date of this act.

(&} The resclution approving the qualification for tax
and other development incentives pursuant to subsection
{(a)(l) of this sectior shall:

{1} Identify the gualified real property by lot
and sguare;

{2} Identirly the owner or cwners of the gualified
real propercty;

{3) Identify each tax or charge toc be reduced,
deferred, or feorgiven;

{4} ©State the applicable tax year cor tax periocd
for each tax or charge to bhe reduced, deferred, or forgiven;
and

(%) State the dellar amount of each tax or charge
reduction, deferral, or forgiveness.

{c) The following tax and other development incentives
shall ke avallable teo the owner of gualified real property:

{1} & reduction in real proparty taxes as
provided in section 413{f) of the District of Columbia EReal
Property Tax Revislon Act of 1974, approved September 3,
1974 (BB Stat, 1052; D.C. Code, sec. 47-H15{f1};

{2) Deferral or forgiveness of any real propercty
tax owed as provided in section 436a of the District of
Columbia Real Property Tax Revision Act of 1974, approved
September 3, 1974 (B8 Stat. 1051;3;

(3) Deferral or forgiveness of any special
assessment owed as provided in section Za of An Act Relating
to the levying and collecting of taxes and asszessments, and
for other purposes, approved June 25, 1935 {52 S5tat. 1198);

{4) Deferral aor forgiveness of any cost or fes
assessed to correct any condition that exists on real
property in viclation of law as provided in secticn 1{e}) of
An Act To provide for the abatement of nuisances in the
District of Columbia by the Commizsicners of said District,
and for other purpocses, approved April 14, 1906 (34 Stat.
114; D.C. Code, sec. 5-513}; and

{5) Deferral or forgiveness of any water or
sanitary sewer charges due as provided in sections 104 and
210 of the District of Columbia Public Warks Aot of 1954,
approved May 18, 1954 (68 stat. 102, 107; ©.C. Code, secs.
43-1529 & 43-1610). ¢

Sec, 5. Tax incentives for businesses in economic e,
developunent zones. Saction
{a}) Any incorponrated or unincorporated business entity 5=-1404

that haz a place of business locared within an economic
development zone shall be gualified for tasx incentives if:

4
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{1) The gualification is recocmmended by the Mayor
and approved by the Council, by resolution;

{2) The business entity has entered an employment
agreement with the District of Columbia pursuant to the
District of Coclumbia First Scurce Agreement Act of 1984,
effective June 29, 1984 (D.C. Law 5-93; D.C. Code, =ec.
1-1161 et seg.); and

{3} The business entity is subject to franshise
taxes under either title VII or title VIII of the District
of Cclumkbia Income and Franchise Tax Act of 1947, appraved
July 16, 1947 (61 Stat. 345; T.C. Code, secs. 47-1807.1 et
seg.). -

{b) The resolution approving the gqualificatien for tax
incentives pursuant to subsection (a}{l) of this section
thall:

! ({1} Identify the qualified incorporated or
unincorporated busineas entity;

(2} Identify each franchise tax credit to be
granteaed; and

{3) Include an estimate of the annual dellar
value of each franchise fax credit, .

{c) For purposes of an incorporated or unincorporated
business entity's eligibility for the tax credits provided
under section 3 and 4 of title VII ard zection 4 of title
VIIT of the District of Columbia Income and Franchise Tax
Aot of 1947, approved July 16, 1947 (&1 Stat. 345; D.C.
Code, secs. 47-1807.1 and 47-18058.1 et seg.}, the Mayor
shall certify any employee who is a resident of the District
of Columbia, whe received an annucl income equal to or less
than 150% of the lower living standard income level as that
term is defined in section 4 of the Job Training Partnership
hcoct, approved Cctober 13, 1982 (96 Stat. 1325; 29 U.3.¢.
1503), in the 12 months immediately preceding the
comnencement of his employment by the cualified inceorporated
or unincorperated bueiresa and is not 2 gualifjed summer
youth as defined in sectien 5% of the Internal Revenue Code
cf 198&, approved IMay 23, 1977 (91 Stat. 141; 26 U.5.C. 51).

{d} The following tax incentives gshall be available to
a gqualified incorporated or unincorporated business:

{1} Credits against the corporate franchise tax
under sectione 3 and 4 of title VII of the District of
Columbia Income and Franchise Tax Act of 1847, approved July
16, 1947 (61 Stat. 345; D.C. Code, sec, 47-1807); apd

{2) Credits against the unincorporated business
franchise tax under section 4 of title VIII of the District
of Columbia Income and Franchise Tax Act of 1947, approved
July 14, 1927 (61 Stat. 345; D.C. Code, sec. 471808},

Sec. &. The District of Celumbia Real Froperty Tax
Revision Act of 1974, approved Ceptemper 3, 1974 (8B Stat.

5
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1052; D.C. Code, sec, 47-B0) et seg.), is amended as
follows:

{a) BSectien 413 (D.C., Code, sec, 47-815) is amended by
adding a new subsaction (f) to read as follows:

"{f} For the real property tax year beginning July 1,
1989, and ending June 30, 1990, and for each tax year
thereafter, the tax liability resulting from applying the
rates established in this section and section 412 of this
act, to cqualified real praoperty approved pursuant to section
4 of the Ecenomic Development Zone Incentives Amendment Act
of 1982;

"{1) sShall be reduced by 80% in the first tax
year beginning after the date of issuance of the certificate
of occupancy for the gualified real property; and

*"{2) shall be reduced by 54%, 48%, 32%, and 16%
in the second, thi-d, fourth, and fifth tarx ye=ars,
respectively, beginning after the issuance of the
certificate of occupancy for the gualified real property.”.

{b) By adding a new section 43&a tc read as follows:

"Sec. 43%a. The Mayer may defer or forgive, in whole
or in part, any property tax cwed te the District of
Columbia with respect to any qualified real propeviy
approved pursuant to section 4 of the Economic Development
Zone Incentives Amendment Act of 1988."..

Sec. 7. An Act Relating te the levying and collecting
of taxes apd assegsments, and for other purposes, approved
June 25, 19238 {52 Stat. 1198; D.C. Code, sec. 47-1201 et
seg.) 1is amended by adding a new section Za to read as
follows:

"Sec. 2a. The Mayor may defer or forgive, in whole or
in part, any special assessment levied by the District of
Columbia with respect to any gualified real property
approved pursuant toc section 4 ¢f the Econemic Development
Zone Incentives Amendment Act of 1988 ",

Eec. B. Sectien 1 ef An Act To provide f£or the
abatement of nuisances in the District of Columbla by the
Cemmissioners of said District, and for other purposes,
approved April 14, 1906 (34 Stat. 114; D.C. Code, sec.
5=513), is amended by adding A new subsection (e} to read as
follows;:

"t{e) The Mayor may defer or forgive, in whole or in
part, any cost or fee assessed pursuant to this act with
respect to any qualified real property approved pursuant to
se=ction 4 of the Economic Development Zone Incentives
irmendment Act of 1988.".

Section
47-a1%

Section
47-846.1

=
Section
47-1202.1

Section
=513
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Bec. 3. The District of Columbia Public Works Act of
1954, approved May 1B, 1954 (&8 Stat. 102; D.C. Ceode, aec,
43-1524 et seg.), i5 amended as follows:

fa} Section 104 (D.C. Code, sec. 43-1529) is amended
by designating the existing text as subsection (a) and
adding a new subsection (b)) te read as follows:

"{b} The Mayoer may defer or forgive, in whole or in
part, any water charges due the District of Columbia with
respect to any qualified r2al preperty approved pursuant to
soction 4 of the Econcmic Develgopment Zone Incentives
Amendment Act of 1958.".

{b) Section 210 (D.C. Cada, sec, 43-1610% is amended
by designating the existing text as subseczisn (a) and
adding a new subsection (k) to read as follows:

"{b)} The Maysr may defer or forgive, in whole or in
part, any sanitary sewer ssrvize charges due the District of
Columbia with respect to any qualified real property
approved pursdant to section 4 of the Economic Develorpment
Zone Incentives Amendment Zct of 1988.".

Sec. 10. The District of Columbia Inccme and Franchise
Tan Act of 1947, approved July 16, 1947 (61 Stat. 345; D.C,
Code, sec. 47-1B01,1 et seq.), is amended as followe:

{2) Section 3(a){ll) of Title III (D.C. Code, sec.
47-1803.3(a){1ll)) is amended to read to read as follows:

“"{11) Reasonzble azllowance for salaries. == A

reascnable allowance for salaries or other compensatien for
personal services actually rendered, except;

"{A) No allowance shall be made for salaries
or wages in an amount equal to the amount cf the credit
allowed under section 4(a) of title VII {(D.Z. Code, sec.
47-1808_.4) and section 7 of title VIII (D.C. Code, sec,
@7-1808.7): and

"{BY In the case of an unincorporated
business subject to the tax impused by Title VIII of this
Act, the aggregate deduction for services rendered by
individual owners or members actively engaged in the conduct
of the unincorporated business shall not exceed 30% of the
net income of the business, computed without the benefit of
*his deduction.”.

{b) Title VII (D.C. Code, sec. 47-1807.1 et seq.} is
amended by adding new sections 3 and 4 to read as follow:

"Sec. 3. (a) Except as provided in subsection (b) of
this section, for taxable years beginning after December 31,
1988, any incorperated businese approved as gualified
purasuant to esectien 5 of the Economic Developmant Zone
Incentives Amandment Act of 1988 phall ke allowed a credit
ageinzt the tax impesed by this act in an amsunt equal to
50% of the wages paid by the qualified incorporated business
to an employee certified by the Mayor under section 5(c) of

-
[}

Scction,
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the Ecconomlie Develeopment Zone Incentives Amendment Act of
1988, during the first 24 calendar months in which the
employer employed the certified emplovee.

"{b) The credit under subsection {(a) of thias section
shall not be allowed:

"{1l) To exceed, for any certified employee, a
total of 57,500 in any 1 taxable vear;

"{2) Until the gualified incorporated business
has employed the certified employee for at least 760 hours;

"(3) For any calencar month in which the
gualified incorporated bu=ziness has not employed the
certified enployee for at least 90 hours;

"{a) If the qualified incorporated business pays
the certificd employea iesg than the greater of the legal
minimum wage or the wage the qualified incorporated business
pays cther employees in similar jobs;

"(5) If the gualified incorporated business
accords the certified employee lesser benefits or rights
than it ac¢cords other emnployees in similar jobs;

"{6) 1If the certified employee was employed as
the result of the displacement, other than for caugn, of
ancther employee, or as the result of & strike or lozkout,
or a layoff in which other empleyees are awaiting recall, or
a reduction of the regular wages, benefits, or rights of
other employees in similar jobs;

"{7) If the oualified incorporated business does
not meet, with respect to the employment of the certified
employee, all federal and District of Columbia laws and
requlations, including those concerning health, safety,
child labor, work/hour, and egqual employment oppeortunity;

"(8) If the certified emplovee is a member of the
board of directors of the gqualified incorporated business,
directly or indirectly owns a majority of its stock, or is
related to a member of the board of directors or a majority
stockholder as a spouse or as any relative listed in the
definition of "dependent" in gection 152 of the Internal
Revenue Code of 1986, approved August 16, 1954 (68A Stat,
43; 26 U.5.0, 152), without regard to source of income.

"{c) Whenever a gualified inceorporated business is
prevented from claiming the credit for wages paid because
the certified epployes was not employed fcor the period of
time required by paragraphs (b){(2) and (b}{3) of this
section, the credit for wages paid may be claimed against
the tax for the immediately succeeding taxable pericd in
which the period of employment satisfies the reguirement of

paragraph (b)(2) of this subsection.

"{dy) If the amount of the credit allowable under this
section exceads the tax otherwise due from a gualified
incorporated business, the amount of the credit not used as
an offset against the tax may be carried forward or back for

a
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up to 5 years, except that no purtion of the credit shall

be:
"{ly cCarried back to any taxable year ending

before January 1, 1990; or

"(21 Claimed for any taxable year in which the
qualified incoiporated business was not located within an
economic development zone or did not employ a certified

employee. ",

"Sec. 4. {a) Except as previded in subsection (b) of Henr,
this section, for taxsble years beginning after December 31,, Sectiomn
1988, the anount of tax pavable under this title by an 47=-1807.5

incorporated business approved as gqualified under section 5
of the Economic Development Zone Iacentives Amendment Act of
1988 shail be reduced by a credit egual to 50% of the
insurance premiums attributable te a certified employee paid
to insure employsrs against liability for ccmpensation %o
residents of the District of Columbia under the District of
Columbia Workers' Corpensation Act of 1972, effective July
1, 1980 (D.C. Law 3-77; D.C. Code, sec. 36-301 et seq.)}, for
each of the first 24 ronthe during wnich the qualified
incorporated business has employed a certified employee,

"(2) The credit under subsecticon {a) of this section
shall not be zllowed:

"{1} Until the qualified incorporated business
has employed the certified empleyee for at least 760 hours;

"{2Z) For any calendar month in which the
gualified incorporated business has not employed the
certified employee for at least 50 hours:

"{3)} If the gualified incorporated business pays
the certified employee less than the greater of the legal
minimum wage or the wage the gualified incorporated business
pays other empioyees in similar jobs;

"(4) I1f the qualified incorporated business
accords the certified employee lesser benefits or rights
than it accords other employees in similar jobs;

"{5) 1f the certified employee was employed as
the result of the displacement, other than for cause, of
another employee, or as the result of a strike or lockout,
or a layoeff in which other employees are awaiting recall, or
a reduction of the regular wages, benefits, or rights of
other employeez in esimilar jobs;

"{6) If the gqualified incorporated business does
not meet, with respect to the employment of the certifiled
employee, all federal and District of Celumbia laws and
regulations, including those concerning health, safety,
child labor, work /hour, and egual employment copportunity;

"{7} If the certified employee is a member of the
beard of directors of the qualified incorporated business,
directly or indirectly owns a majority of its atock, or i
related to a member of the board of directors or a majority

9
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atockhelder aa a spouse or as any relative listed in the
definition of "dependent" in section 152 of the Internal
Revenue Code of 1986, approved August 15, 1S54 (68A Stat.
43; 26 U.E,C. 152), without regard te scurce of inceme,

"{g) If the amount of the credit allowable pursuant to
this section exceeds the tax imposed by thiszs act otherwios
due from a gqualified incorporated bpusiness, the amount of
the credit not usged as an oftfset against the tax may be
carried forward or back for up te 5 years, except that ne
portion of the credit shall be:

"{l} Carried back to any taxable year ending
before January 1, 930; or

"{2) cClaimed for any taxable year in which the
gqualified incorporated business was not located within an
economic development zone or did not employ a certified
employee. .

"Sec. 5(a)}. For taxable years becinning aftor Jecember
31, 1988, any qualified incorporated business under section
5 of the Economic Development Zone Incentives Amendment Act
of 198B having taxable income that includes rent charced to
a licensed, non-profit child development center shall be
allowed a credit against the tax imposed by thies act in an
amount egual tc the amount by which the fair market value of
the space leased to the licensed, non-profit chiid
develaopment center exceods the rent charged by the business
to the licensed, non-profit child development center.

"{b) Tar purposes of this section, the term:

"{1l} "Fair market rental wvalue" means:

"{A} The average rent charged by the
incorpeorated business to tenants in the szame building, other
than the licensed, non-profit chilcé development center, for
comparable space; or

"{B} When a licensed, nen-profit child
development center is the sole lessee occunving space in the
building, or when the building contains noc space comparable
tc that occupied by the licensed, non-profit child
development center, an amount as determined by the Mayor
with reference to the average rent charged to tenants for
wccupancy of comparable space 1in other buildings in the
ecenamic devalopment zone.

"{2) "Child development center" means a child
development cepnter as that term is defined in section 2(b)
of the Day Care Policy Act of 1979, effective Septembar 19,
1879 (D.C. Law 3-16; D.C. Code, sec, 3-301(2)). :

"{e) If the amount of the credit allowable under this
section exceeds the tax otherwise due from a gualified
innsarporated busineas, the amount of the credit not used asa
an offset mgainst the tax may be carried forward or back for
up to 5 yearr, except that no portion of the credit shall

be:

10
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"{1) Carried back to any taxable year ending
before January 1, 199C; or
"(2) Claimed fer any taxable year in which the
gualified incorporated business was not located within an
economic developrent zone or did not employ a certified
employee.".
{c) Title VIII (D.C. Code, sec. 47-1808.1 et seqg.) is
amenced by adding a new section 7 to read as follows:
"sSec. 7. For taxable years beginning after December
31, 1988, the armcunt of tax pavable by an unincorperated
business approved as gualified under secticn 5 of <he
Economic Development Zone I[ncentives Amendment st of 1988
zgnall bhe reduced by a cradit egual to the credits available
to qualified incorgporated businesses pursuant to sections 3,
4, and 5 of title VII.".

Sec. 11. Section 2 of the Lower Income Homeownership
Tax Abatement and Incentives Azt of 1983, effective October
8, 1283 (p.C. Law 5-31; D.C. Code, sec. 47-3502), is amended
by designating the existing text as subsection {a) and
adding a subsection (b)) to read as follows:

"{b} Mezwithstanding the reguirements of subsection
(a2} of this section, a nousehold may gualify as a lower
inceme household 1n the District of Ceolumbia if it meets
each of the following requirements;:

"{1) The househcld sccupies a residential
property including a single-Zamily home, condeminium, or
cooperative, located in an economic development zone
approved pursuant to section 2 0f the Economic Development
Zone Incentives Amendment Act of 1988;

"(2) The property i= the principal place of
residence 0f its cwier;

"{3) The property is ewned in fee szimple, or *the
equivalent with respect to occupancy righ%ts in a
coaperative, by a first time haome buyer; and

"{4) The household income does not excead 110% of
the area median income guidelines established pursuant to
cection 5 of the Home Furchase Assistance Fund Act of 1978,
effective September 12, 1978 (D.C. Law Z2-103; D.C. Cede,
sec. 45=2204).".

Sec. 12. Nothing in this act shall be construed as
creating in any person, corperaticon, uninccrporated
azsccliation, purtnership, or cther entity any right or
entitlement to the tax and other development incentives
ectablished by this act.

Sec. 13. The Msyor shall, pursuant to title 1 ef the
District of Columbia Administrative Procedure Act, approved

11

Pess,
Sectlion
47-1808.7
soction
47-3502
Mo, Section
5-1405
Mote, Sections
47-A15,
47-R46.1,

47=1202.1,5-511,
43-1529, 43=1529
£3-1610, 47-1803
¢?"‘lﬂﬂ?.4 []
47-1807.5
47-1807.6
47-3502

e




Enrolled Originei

Cstober 21, 1968 (82 Stat. 1203; D.C. Cede, sec., 1-1501 st
seg.), issue rules to implement the provisions of this act.

Sec, 14. Thig act shall take effect after a 30-day
period of Congrossional review following approval by the
Maver {(or in the event of vete by the Mayor, action by the
Council of the Districs of Colurbia te soverride the vato) as
orovided in section 602(c)(l) of the District of Coluxbia
Self-Government and Sovernmental Reorganization Act,
approved December 24, %731 (87 Stat. B13; D.C., Cocde, seac.
1=233(c){1)} and publication in eithar the Digtricrt of
Columbia Register, Tthe RBistrict of Columbia
Statutes-at-Large, or the District of Columbia Municipal
Regulations.

Chairragn
Council of the District of Columbia

Mxgsor
District cf Columbia

APPROVED: August 2, 1988
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